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INDEPENDENT AUDITORS REPORT

Board of Trustees
Hazon, Inc.
New York, New York

We have audited the accompanyifigancial statemerg of Hazon, Inc.(a nonprofit
organization)which comprise the statement of financial positem of December 31,
2012 and the related statements of activities and cash flows for the year thenaried
the related notes to the financial statements

Ma n age me nt Sbdity fBrehe Biramcial Statements

Management is responsible for the preparation and fair presentatitesaf financial
statementdn accordance with accounting principles generally accepted in the United
States of America,; this includes the desigmplementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or.error

Auditors 6Responsibility

Our responsibility is to expresm opinion on these financial statements based on ou
audit. We conducted our audit in accordance with auditing standards generally accepted
in the United States of Americalhose standards require that we plan and perform the
audit to obtain reasonabéssurance about whether the financial statements ardnee
material misstatement

An auditinvolvesperforming procedures to obtain aueitidenceaboutthe amounts and

disclosures in the financial statemenihe procedures selected depend onthela t or s’
judgment, including the assessment of the risk of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal contr ol fargplesemationoftheo t he
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the entity’s internal c o suchropiriion. An addd elsor di ngl vy
includes evaluating the appropriateness ofaccounting policies used and the
reasonableness dfignificant accountingestimates made by management, as well as
evaluating the overafiresentation of thBnancial statemest



We believe thathe audit evidence we have obtained is sufficient and appropriate to
provide a basis for owuditopinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial positiafi Hazon, Incas of December 31, 2012, and the results of

its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America

Respectfully submitted,

BILLET, FEIT & PREIS, P.C.

Certified Public Accountants
April 30, 2013



HAZON, INC.

STATEMENT OF FINANCIAL POSITION
DECEMBER 312012

ASSETS

Current Assets

Cash and cash equivalents
Hazonoperations
Fiscal sponsorships

Pledges receivable
Accounts receivable
Investment
Prepaid expenses

Total Current Assets

Property and equipment, net of
accumulated depreciation

Security deposits

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts payable
Accrued expenses
Grants payabldiscal sponsorships
Member deposits
Total Current Labilities

Net Assets

Unrestricted

Temporarily restricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.
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$494,987
52,884

547,871

163578
36,447
49,920
32,838

830,654

10,660

10,017

$851,331

$ 80,045
64,167
46,970
15,125

206,307

281,899
363,125

645,024

$851,331



HAZON, INC.

STATEMENT OF ACTIVITIES
YEAR ENDEDDECEMBER 312012

Revenues and Other Support

Program Revenue:
Outdoor adventure direct revenues
Outdoor adventure grants and direct support
Outdoor adventure released from restrictions

Other programs- direct revenues
Other programs- grants and direct support
Other programs released from restrictions

Total Program Revenue:
General suppor current year
General support released from restrictions
Donated services
Fiscal sponsorship fees
Investmen@nd otheincome
Total revenues and other support excluding
fiscal sponsorships
Fiscal sponsorshipscurrent year
Fiscal sponsorshipsreleased from restrictions
Total Revenues and Other Support

Expenses
Program Expenses:

Wages, related taxes and benefits
Other program expenses
Conferences, food and lodging
Grants
Supporting Services:
Management and general
Fundraigng
Total expenses excluding fiscal sponsorships
Grants- fiscal sponsorships
Total Expenses

Increase (Decrease) in Net Assets
—Hazon, excluding fiscal sponsorships
— Fiscalsponsorships
—Hazon, including fiscal sponsorships

Net assets at beginning of year

Net assets at end of year

Temporarily
Unrestricted Restricted Total
$ 453,050 $ - $ 453,050
150,197 - 150,197
60,000 (60,000) -
663,247 (60,000 603,247
187,152 - 187,152
593,450 246,250 839,700
99,585 (99,585 -
880187 146,665 1,026,852
1,543,434 86,665 1,630,099
648,084 116,875 764,959
80,783 (80,783 -
14,548 - 14,548
29,170 - 29,170
11,478 - 11,478
2,327,497 122,757 2,450,254
697,007 - 697,007
149,744 (149,744 -
3,174,248 (26,987 3,147,261
786,107 - 786,107
309,834 - 309,834
194,819 - 194,819
76,620 - 76,620
615,557 - 615,557
306,089 - 306,089
2,289,026 - 2,289,026
871,638 - 871,638
3,160,664 - 3,160,664
38,471 122,757 161,228
(24,887) (149,744 (174,631
13,584 (26,987) (13,403
268,315 390,112 658,427
$ 281,899 $ 363,125 $ 645,024

See accompanying notes to financial statements.
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HAZON, INC.

STATEMENT OF CASH FLOWS
YEAR ENDEDDECEMBER 312012

Cash fows From Operatindctivities
Decrease in net assets $ (13403
Adjustment to reconcildecrease in net assets to
net cashusedby operating activities

Depreciation 21,321
Increase pledges receivable (73,328
Decrease iraccountseceivable 6,078
Increase in prepaid expenses (16,760
Increase in accounts payable 62,771
Decrease in accrued expenses (35,839
Increase in grants payabfescal sponsorships 13,294
Increase in member deposits 7,325
Total Adjustments (15,138
Net Cash Flows Used By Operating Activities (28,541
Net decrease in cash and cash equivalents (28,541
Cash and cash equivalents at beginning of year 576,412
Cash and cash equivalents at end of year $ 547,871

See accompanying notes to financial statements.
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HAZON, INC.

NOTES TO FINANCIAL STATEMENTS
YEAR ENDEDDECEMBER 312012

Note 1 Summary of Significant Accounting Policies

Organization
Hazon is a 501(c)(3) nonprofit organization in the American Jewish

communitythat was founded in 2000Hazon works to create a htaér and
more sustainable Jewislommunity and a healthier and more sustainable world
for all.

Hazon effects change in three main ways;
(1) Transformative experiences

(2) Thoughtleadership;

(3) Capacity building

For mor e i nf or mebsitehttm//negom.erg/ Haz on’ s

Basis of Accounting

The financial statements of Hazon, Inc. have been prepared on the accrual basis
of accounting and, accordingly reflect all significant receivables, payables, and
other liabilities. Revenue is recorded as earned and expenmesescorded when
incurred.

Basis of Presentation

Financial statement presentation follows tlgeidance of the Financial
Accounting Standards Boardccounting Standards Codificatiof FASB

ASC’ No. 95821050 under whichHazon is required to report infoation
regarding its financial position and activities according to three classes of net
assets:  unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assetsccordingly, net assets of the Organization
and changederein are classified and reported as follows:

Unrestricted Net AssetsNet assets that are not subject to dangosed

stipulations. A total of £81,8990 f the Organization’s
unrestricted as of Decemb@at, 2012

Temporarily RestrictedNet Assets- Net assets subject to dorarposed

stipulations or other stipulations that may or will be met, either by action

of Hazon and/or the passage of time. When a restriction expires,
temporarily restricted net assets are reclassified to unrestnett assets

and reported in theombined statement of activities as net assets released

from restrictions. A total of 33,1250 f t he Or gani zati on’ s

temporarily restricted as of Deceml3dr, 2012.


http://hazon.org/

HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 1 Summary of Significant Accauing Policieqcontinued)

Permanenth\RestrictedNet Assets— Net assets subject to dorarposed
stipulations that they be permanently maintained by Hazon. The
Organization had no permanently restricted net assets as of December 31,
2012

Revenus

Some of the Organi z atspoosorship armngenientéems hav e
details of which are necessary wheradeg the financial statements and
understanding theelativesucces®f the programs.

1 In regard tothe New York and Israel Rides, participanty aregistration
fee andfurtherraiseadditionalsponsorship funds. For the New York ride,
the sponsorship funds are paid to Hazbirectly, a portion of which is
disbursed to other organizations in the form of grants. In the case of the
Israel Ride, doations are paidirectly to the Arava Institute with a quarter
of the net proceedthen being paid to Hazon to support its educational
work. Because of this arrangement, tfieancial statementsio not
emphasizehe overall positivdinancialimpact ofthe IsraelRides since the
total funds raisedoy the Arava Instituteare not includedn the financial
statements.For the year ended December 2D12 it is estimate that the
Israel Rides raised naanount of approximately$69,00Q net of the
pr ogr apersesforethe Arava Institutejn addition to the revenue
reportedn thesefinancial statements.

1 The HazonCommunitySupported Agriculturd CSA’ )Project, formerly
known as Tuv Ha’' arC8Aprogran irs NotthhAeeri€ai r st J e
Hazon partars Jewish communitiesvith local sustainable farms by
launching CSA programs in synagogues and JCCs across the country. The
individual families who join the Hazon CSAmy their feedlirectly to the
farmers, not to Hazon. Because of this arrangement,etfinancial
statementsdo not emphasizehe overall positivefinancial impact of
Hazon’ s CS Arevenuespaith areenottingleded in thénancial
statements.For the year ended December 2D12 it is estimated that the
CSAs generated an amount approximately $B50000 for local
sustainable farms.

For statementof activities purposes, program revenue is presented in two
categories:Outdoor Adventurewhich includes various biking events in the
United States and Israel, a@dher Programswhichincludesfood, education,
environmental and social justipeograms.



HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 1 Summary of Significant Accounting Policies (continued)

Fiscal Sponsorships

Hazoneffects change not only through the direct impact of its own programs,
but also by suppdrtg more generally the development of the Jewish
environmental movement. One of the ways that the Organization does this is by
becoming fiscal sponsor to significant independent projects that further their
mission. As fiscal sponsor, Hazon providagarnzational infrastructure and
legal and tasexempt statufor thesegroups In2012Hazon was fiscal sponsor

to five projects; Jewish Farm School, Wilderness Tor&neen Movement
Amutah StorafTelling and Pushing the Envelope Fareach of which grew
sucessfully during the yedsee Note Q).

Expense Allocation

The costs of providing the various programs and other supporting activities have
been summarized on a functional basis in ttatement of activities.
Accordingly, certain costs have been allecktamong the programs and
supporting services benefited.

Donated Assets
Donated investmentsand other noitash donations are recorded at the
underlying asset’s fair mar ket value at

Donated Services

Hazon pays for most servicesquiring specific expertise. Howevanany

individuals volunteesignificant amounts dime and perform a variety of tasks

that assist the Organizatitny creating, leading and delivering a growing range

of programs. These amounts have not been reflectethe statement of

activities because the criteria for recognition urfedl@EB ASC No. 95860550

have not been satisfiedpweverHa z on’ s pr ogrammati ¢ | mpac
leveraged by volunteer leadership.

Investments

Hazon followsFASB ASC No. 958325-50, under whichmarketable securities
with readily determinable fair values and investments in debt securities are
valued at their fair values in the statement of financial positicdDther
investments whose fair markealues arenot readilydeterminableare valued
based onrma n a g e rmarket Observationssuch ascurrent private equity
funding rounds. Unrealized gains and losses are included as changes in net
assets in thetatement ofctivities.



HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 1 Summary of Significant Aaunting Policies (continued)

Contributions

In accordance with FASB ASC No. 988525, contributions received are
recorded as unrestricted, temporarily restricted, or permaneeasiricted
support depending on the existence and/or nature of any donocti@ss.
Contributions are recognized when the donor makes a promise to give to Hazon
that is, in substance, unconditional. Contributions that are restricted by the
donor are reported as increases in unrestricted net assets if the restrictions expire
in the fiscal year in which the contributions are recognized. All other donor
restricted contributions are reported as increases in temporarily restricted net
assets. When a restriction expires, temporarily restricted net assets are
reclassified to unrestted net assets.Property and equipment donated with
explicit restrictions regarding their use and contributions of cash that must be
used to acquire property and equipment are reported as increases in temporarily
restricted net assets. Absent donostrietions regarding how long those
donated assets must be maintained, Hazon reports expirations of donor
restrictions when the donated or acquired assets are placed in service as
instructed by the donor.

Use of Estimates

The preparation of financial sehents in conformity with generally accepted
accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the
financial statements, the reported amounts of revenuks)@enses during the
reporting period, and disclosures. Accordingly, actual results could differ from
those estimates and assumptions.

Cash and Cash Equivalents

For the purpose of thgatement of cash flows, the Organization considers all
highly liquid investments, excluding investments held for restricted purposes,
with a maturity of three months or le$s be cash equivalents.

Pledgesand Accountfeceivable

Pledgesand accountgeceivable consisbf amounts due frondonors and
participants,respetively. Management periodically assesses the receivable
balances for collectability and expenses uncollectible debts as determined. No
allowance for doubtful accounts was deemed necessary as of December 31,
2012




Note 1

Note 2

Note 3

HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Summary of Significant Acounting Policies (continued)

Property and Equipment

Generally, all acquisitions of property and equipment over $2,500 and all
expenditures for renewals and betterments that materially prolong the useful
lives of assets are capitalized at cost. Assatfriboited to Hazon are recorded

at their fair market value at the date of the donation. Depreciation of property
and equipment is provided over the estimated useful lives of the respective
assets using the straigie method.

Income Taxes

Hazon, Inc. $ exempt from federal income tax under Section 501(c)(3) of the
United States Internal Revenue Code. Gifts to Hazon, Inc. are tax deductible.
The federal and stataformationreturns of thedrganizatiorfor 2009-2011 are
subject to examinatioby the Inernal Revenue Servicend New York State
Office of the Attorney Generagenerally for three years after they are filéd.
December 31,2012 Hazon had no knowledge of any tax returns under
examination.

Subsequent Events
Management has evaluated subseqlevents througApril 30, 2013, the date
the financial statements were available to be issued.

Fair Value

The carrying amounts of cash and cash equivalents, recesaatulgayables all
approximate their fair value due to their short term maturltiye investment is
adjusted to its fair value at the balance sheet date (see Note 3).

Cash and Cash Equivalents

Cash and cash equivalents as of Decembe2@lI12 consist of the following:

Cashin operating accoun@nd on hand $ 289,515
Cash insavings accounts 258,356

Total $547,871
Investment

A gift of 192 limited partnership units in Global Sun Partners L.P. was given to
the Organizatiomn 2009 During 2012partnership unitgh Global Sun Partner

L.P. changed hands at prices in excess @5§%r unit. Management has
valuedthe stock at $60 perunit which includes a discount @0% to reflect the
investments illiquidity.
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HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 4 Property and Equipment, Net of Accumulated Depreciation

Propety and equipment as of December 3Q12consists of:

Furniture and fixtures $ 63,962
Less: accumulated depreciation (53,3029
Property and equipment, net of accumulated depreciation $ 10,660

Depreciation expense for the year December 28,2 was #1,321 and is
included in management and general expenses in the statement of activities

Note5 Rent Expense

In April 2010the Organization entered into a lease agreernenent office
space afl25 Maiden Laneén New York Cityat the base amourfhot including
electricity chargespf $9,166.67 per month with annual increases of 9.1b&
leaseexpires on May 31, 2017 A security deposit in the amount of $9,167 was
provided in respect of this lease

In April 2010 the Organization entered into a ragteement for office space at
322 Pine Street in San Francisco, currently in the amount 84&per month.
The agreement is for one yearth annual renewals on a ofear basisA
security deposit in the amount of $850 was provided in respect dédisis

The following are the future minimum payments required undervthelen
Lanelease agreement as of December2gi,2

For the year endddecember 31,

2013 $137,881
2014 150,428
2015 164,117
2016 179,052
2017 77,291
Total $708,769

Total rent expense for the year ended December2812 was $32,262, of
which $14,548 was donatefdcilities for temporary office space during the
months the Organization had to relocate in the aftermath of Hurricane.Sandy

11



HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note6 Fundraising Expense

Hazon usestaff time, itswebsiteand incurs travel expensésr fundraising
purposes. Total fundraising expensesich includes allocated payroll costs,
for the year ended December 20]12totaled 806,089

Note7 Concentrattn of Credit Risk

The Or gani z atinsmuménss thétiareapotentialyl exposed to
concentrations of credit risk consist primarily of casiManagement has
reduced the Organization’s exposure to I
Or g a nisz@shi imta Several banks. At times the balances in the
Organi zation’s cash accounts exceed F D
however, the Organization has not experienced any losses in its cash accounts to

date.

Note8 Employment Contracts

All Hazone mpl oyees are “employees at will ",
notice periods not exceeding eight weeks

Note9 Board of Di rector s’ Gi fts

Of the total ®,450254 of revenues and other support excluding fiscal
sponsorshipduring the year ended Decembéd, 2012 $181650, or
approximately7%, was received from members of t
Directors.

Note 10 Fiscal Sponsorships

Hazon is a fiscal sponsor ftive emerging projects

A The Jewish Farrchoolis an organization that offers farbased education
for college students, adults and youth to promote sustainable agriculture and
food systems rooted in justice and Jewislditions

A Wilderness Torah is an organization that revitalizes Jewish life by

reconnecting Jewish traditions to thgcles of nature through laruhsed
festivals, rites of passage, and sustainable life skills education.
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HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 10 Fiscal Sponsorships (continued)

A Green Movemenfmutah seeks to influence public opinion and further the
under standi ng a mammgunities thah fustdinable diving e r s e
needs to be a part of everyday life.

A StorahTelling makes ancient stories and traditions accessible for new
generations, advancing Judaic literacy and raising social consciousness
through innovative leadership, traigin programs and theatrical
performances.

A Pushing the Envelope Farm isl&acreJewish community and educational
centernear Chicago, providing visitors with a chance to experience small
scale agriculture through handes workshops and activities. Revesue
generated from this project first began in 2013.

The following is a summary of the revenues of these projects, included in the
financial statements, for the year ended Decembe2(BI2

Revenue
StorahTelling $ 312,658
Wilderness Torah 203,89
Jewish Farm Schools 174,092
Green Movement Amutah 6,360
Total $697,007

Note 11 Fair Value Presentation

The Organization, as required, adopted the provisions of FASB ASQ(326

under which fair value is defineas the price that would be received to sell an
asset in an orderly transaction between market participants at the measurement
date. ASC 828050 also emphasizes that fair value is a mablesed
measurement, not an entgpecific measurement, and setst a fair value
hierarchy with the highest priority being quoted market prices in active markets.
Under ASC 82510-50, fair value measurements are disclosed by level within
that hierarchy. ASC 82h0-50 establishes a fair value hierarchy for inputs used

in measuring fair value that maximizes the use of observable inputs and
minimizes the use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are those that market
participants would use in prignthe asset based on market data obtained from
sources independent of MYRCB. Unobserval
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HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 11 Fair Value Presentatigicontinued)

assumption about the inputs market participants would use in pricing the asset
baed on the best information available in the circumstances. The fair value
hierarchy is categorized into three levels based on the inputs as follows:

Level 1-  Valuation is based upon quoted prices for identical instrum
traded in active markets.

Level 2-  Valuation is based upon quoted prices for similar instrumen
active markets, quoted prices for identical instruments in ma
that are not active, and modbased valuation techniques f
which all significant assumptions are observable imihaeket.

Level 3-  Valuation is generated from moedehsed techniques that u
significant assumptions not observable in the market.

The following methods and assumptions were used by the Organization in
estimating its fair value disclosures for finaiénstruments:

Cash and cash equivalentghe carrying amounts for cash and cash equivalents
reported in the statement of financial position approximate fair value as they
mature in three months or less and do not present unanticipated credit concerns
(Level 1).

Receivables and payablesthe carrying amounts for receivable and payables
reported in the statement of financial position approximate fair value because of
their short term maturities (Level 1).

Investments- investmentsin private equity ime st ment s refl ect ma r
own assumptions and estimated fair value (Level 3).

The following table presents the Organi
above assets and liabilities measured at fair value on a recurring basis as of
DecembeBl, 202:

Level 1 Level 2 Level 3 Total
Asset
Cash and cash equivalen $547,871 $ - 8 - $547,871
Pledges receivable 163,578 - - 163,578
Accounts receivable 36,447 - - 36,447
Investments - - 49,920 49,920
$747,896 $ - $ 49,920 $797,816
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HAZON, INC.

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
YEAR ENDEDDECEMBER 312012

Note 11 Fair Value Presentatigicontinued)

The following table present&iformation about fair value measurements that use
significant unobservable inputs (Level 3 measurements)

Private
Equity
Investment
January 1, 2012 $ 49,920
Transfers in and out of Level 3 -
Purchases, sales and settlersent -
Gains or losses for the year -
December 31, 2012 $ 49,920

Note 12 Subsequent Events

In December 2012 the Organization announced its planned merger with the
| sabell a Freedman Jewish Retreat Center
Connecticut. In addition to functioning as a retreat center for a multitude of
Jewish organizati®) IFJRC runs its own learning and environmental programs.
The stated purpose of the merger is to enable both organizations to reach a
broader community and impact agar audience. The actual merger is scheduled
for July 2013 at which time all the assets and liabilities of the Organization will
transfer to IFJRC together thiall of its current programs and fiscal sponsor
relationships. IFJRC will change its name tazdn. The merger will be
accounted for under the carryover method of accounting in which the new
organization is created by combining the assets, liabilities and net assets of the
merged organizations as of the merger date (FASB ASE30525-3).
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